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PROCEEDI NGS

10: 02 a. m

HEARI NG OFFI CER RENAUD: Good norning, this is
Raoul Renaud, the Hearing Oficer for the Hydrogen Energy
California Project anended application for certification
proceeding. It's Thursday, January 10, 2013, 10:02 a.m,
and this is the Commttee Meeting which was noticed to
begi n, take place today.

Present in the roomare Presiding Menber
Comm ssi oner Karen Dougl as and representatives of staff, the
Comm ssi oners' technical advisor for siting, Eileen Allen, a
representative fromthe public adviser's office, and | w |
ask if there are any parties on the phone who would like to
i ntroduce thensel ves, please.

MR CARROLL: Yes, this is Mke Carroll wth
Lat ham & Wat ki ns on behal f of the applicant.

HEARI NG OFFI CER RENAUD: Thank you. Anyone el se?

Go ahead.

MR ABELL: This is David Abell on behalf of
intervenors, Sierra Cub

HEARI NG OFFI CER RENAUD: Good norni ng, thank you.

Anyone el se?

M5. MASCARO This is Marisa Mascaro with Hydrogen
Energy California.

HEARI NG OFFI CER RENAUD: Thank you. Any ot her
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parties on the phone who could introduce thensel ves, please?

MR. SHILEIKIS: This is Dale Shileikis with URS
the applicant's environnental consultant.

HEARI NG OFFI CER RENAUD: All right, thank you.

Now, is there anyone el se before | proceed here?

(Advi sor Nel son joined the neeting.)

THE REPORTER. M. Renaud?

HEARI NG OFFI CER RENAUD:  Yes.

THE REPCRTER: Could the Sierra O ub
representative spell his nane?

HEARI NG OFFI CER RENAUD: Yes. Sierra Cub
representative, David, would you spell your name for the
court reporter, please.

MR. ABELL: The last nane is A as in apple, B as
in boy, E as in Eric, |ady, |ady.

THE REPORTER: Thank you.

HEARI NG OFFI CER RENAUD: Thank you. All right.

As indicated in the notice, the primary purpose of
today's neeting is for the Coormittee to have an opportunity
to deliberate in closed session concerning natters that have
been pl aced before it.

The agenda indicates that we would call the
neeting to order and then ask for any party or public
comment, on an optional basis, and then adjourn into closed

sessi on.
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We have al so schedul ed a public status conference
to take place next week on the 16th and that will be an open
session for all parties and nenbers of the public to
parti ci pate.

So let's proceed then to public conmment, public or
party corment. |Is there any party, first of all, who w shes
to make a coment at this tinme?

MR. CARROLL: This is Mke Carroll with Latham &
Wat ki ns on behal f of the applicant.

HEARI NG OFFI CER RENAUD:  Yes.

MR. CARROLL: And we will reserve the bul k of our
comments for the status conference next week but just for
the record and for the Comm ssion's consideration during
their neeting today let nme point out a couple of things.

We've received the staff's Status Report No. 4,
whi ch indicates a couple of substantive areas where they
have outstandi ng concerns as being cultural resources and
water supply. | would just like to state that we have been
working diligently with the cultural resources staff, which
we believe consistent with their practice on past projects,
has asked for information significantly beyond what's
requi red under CEQA and necessary for their analysis. But
we are in the process of trying to reach some consensus on a
conprom se and |' m hopeful that we will be able to do that.

We had a call over that with staff prior to the holidays and
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we are in the process of putting together a response based
on that call to the staff.

Wth respect to the water resources issue, and
|"ve conveyed this to M. Wrl and Ms. DeCarlo just prior to
the holidays. W are frankly quite surprised at the fact
that this issue is comng up at this point. The water
supply for this project has not changed fromthe initial
application that was submtted in May of 2009. There was
extensi ve di scussion and nodeling work that was done with
the water staff prior to subm ssion of the revised
application and frankly we had conme to believe that issues
or nost of the issues related to water supply had been put
to bed.

O the 400-sone-odd data requests that applicant
has received since the amended application was submtted,
not a single one of themrelated to water supply. And so we
are shocked, frankly, that there appear to be sone, at |east
on their face, major concerns related to the project's water
supply. So again, we can get into that in nore detail at
t he conference next week but we did want to raise that.

And then finally with respect to the schedul e.
don't think we are that far apart fromthe staff, about a
month, but we think it's an inportant nonth. And by that I
mean that if you |l ook at the schedule attached to our status

report, our mlestones are about a nonth earlier than the
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respective mlestones in the staff's recormmended schedul e.

(Commi ssioner MAllister, Advisor Lene

and Advi sor Saxton joined the neeting.)

MR CARROLL: So it's not a lot of additional tine
but it is an inportant nonth because the staff's proposed
schedul e starts to i npede upon the financing process that is
al ready underway for the project.

And again, |'d be nore than happy to get into the
details of that but | just wanted to hit on those three
poi nts, which | suspect would be the three major points of
di scussi on next week, subject to any other topics that the
Comm ttee wants to cover.

HEARI NG OFFI CER RENAUD: Thank you.

MR. CARROLL: Thank you.

HEARI NG OFFI CER RENAUD: M. Carroll, let nme just
take the opportunity to ask you a question then. From your
nost recent status report that | have, which is Decenber 19,
applicant is indicating that the PSA should be published by
January 25th and in the staff's new status report they are
talking April. But you just said you re about a nonth apart
so can you clarify that for nme?

MR CARROLL: Sure, I will. It's in our -- so
you're referring to our Status Report No. 3 that was filed
on Decenber 19th.

HEARI NG OFFI CER RENAUD:  Yes.
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MR. CARROLL: And at that point it was our view
that the staff should have adhered to its nost recently
proposed schedul e at that point, which had the PSA com ng
out in January. You know, we're realists. W realize that
given that we are at January 9th today, that publication of
the PSA according to that schedule is not feasible and so we
acknow edge that the staff is requesting additional tine.

And so if you look at our Status Report No. 4 that
was filed yesterday what you'll see is that we are proposing
that the PSA be issued no later than March 1. That's
somewhat nore aggressive than what the staff is proposing,
but we think immnently achievable, given that we are only,
you know, not quite in the mddle of January yet. And our
understanding is that the drafting of the PSA is well
underway. We believe that the staff has everything they
need to conplete that process. And so we think while
sitting here in the mddle of January it would not be
practical for us to insist on a PSA submtted by the end of
January, we certainly think that it's reasonable for us to
i nsi st upon a PSA by March 1.

HEARI NG OFFI CER RENAUD: All right, thank you. |

think the confusion | had was that | haven't received your

status report. But | inmagine it's tied up in dockets and
we'll receive it.
MR. CARROLL: Apologies. And we will -- we'll
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forward that to you by email as soon as we drop off here so
that you' ve got the benefit of that. It was filed yesterday
by the deadl i ne.

HEARI NG OFFI CER RENAUD: (kay. Could you just for
my information tell ne about what tine it was filed?

MR CARROLL: Three o' cl ock.

HEARI NG OFFI CER RENAUD: All right. GCkay, thank
you. Any other party wish to nake a conment ?

M5. DeCARLO Lisa DeCarlo, Energy Conmm ssion
staff counsel. | think that the bul k of our comments,
obviously, wll be next week where it's nore appropriate to
dive into these issues and we do | ook forward to really
getting into the issues.

Qobvi ously the one main scheduling concern that we
have is issuance of the PDOC, which isn't likely to be
recei ved by the Energy Conmmi ssion until the end of February
or early March so that's really one of the nobst inportant
drivers for our schedule. So we'll get into that into nore
detail but we | ook forward to discussing those next week.

HEARI NG OFFI CER RENAUD: Thank you. Al right,
any other party wish to make a comment ?

(No response).

HEARI NG OFFI CER RENAUD: All right. Are there any
menbers of the public out there who wish to nake a conment ?

I f you do just go ahead and speak.
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(No response).

HEARI NG OFFI CER RENAUD: All right, apparently

not. So we will close out the public conment portion of the
agenda and adjourn to closed session. | will return when we
are done, which | anticipate will be between one and two

hours fromnow, and report that the neeting is now
adj ourned. Thank you for your participation and we will see
you or hear fromyou next week on the 16th.

MR CARROLL: M. Renaud, this is Mke Carroll. |
just forwarded you by an email the status report that was
docket ed yesterday so if you wanted to pull that up for your
cl osed session you should have it nonentarily.

HEARI NG OFFI CER RENAUD: Yes, ny phone just buzzed
and there it is, thank you. Al right.

MR CARROLL: You're wel cone.

HEARI NG OFFI CER RENAUD: Thank you.

MR. WORL: One other quick question.

HEARI NG OFFI CER RENAUD: M. Wbrl, go ahead.

MR. WORL: Just a procedural question.

HEARI NG OFFI CER RENAUD:  Sur e.

MR. WORL: Wen you get ready to close out your
cl osed session and then close the Conmittee Meeting would
you |ike to have staff here in case you have additional
guestions?

HEARI NG OFFI CER RENAUD: No, there won't be
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anyt hing of that nature.

MR, WORL: Ckay, fine.

HEARI NG OFFI CER RENAUD: Anything that's conme up

we Wl | address at the status conference next week.
Al right? Thank you all.
MR. CARROLL: Thank you.
(The Conmittee adjourned into
cl osed session at 10:12 a.m)
(The Conmittee reconvened from cl osed
session at 11:53 a.m, had nothing to
report and i mredi ately adj ourned.)
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